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THE FINANCIAL SITUATION.

A fortnight ago, at the culmination of a
somewhat violent decline in prices from
the high level of early spring, sagacious
commentators were calling attention to the
sold out condition of the stock market.
In two months of falling quotations the
public's spsculative account had become
80 areatly reduced that bear operators
found it extremely difficult to dislodge
more stocks.
with their own selling of borrowed stocks,
but when it came to buying back what they
had sold the market had a way of becoming
suddenly bare of offerings. It was then
that brokers began to report from the floor
of the Stock Exchange: “There are no
stocks here,” There was a market for all
the short stocks that anybody wanted to
soll, but the supply of real socks out of
which to cover short contracts was in-
adequate. It was a condition such as had
existed before in the stock market only
after a long decline with prices very low;
prices are not low at the present time and
were not low a fortnight or three weeks
ago, when the bear campaign begun in
April culminated abruptly because liqui-
dation had ceased.

After twelve months of rising prices—
supposing the upward movement to have
begun at the time of (he Northern Securities
decision, in March, 1904, with Union Pacifio
selling around 70 and Steel preferred around
50—a decline of only two months duration,
say from the middle of April to the middle
of June, had sufficed to clear the market
of stocks and leave it in this sold out con-
dition, with Union Pacific then ruling
around 120 and Steel preferred above 80.
One had been as high as 1874 and the
other had sold at 104%, from which it will
be seen that the reaction beginning in
April and running to about the middle of
June had been pretty sharp, but last week
Union Pacific had recovered to 129 and Steel
preferred to par. This recovery had been
accomplished on relatively a small volume
of transactions, without any return of the
speculative enthusiasm which was present
in the market when both stocks made
their higher prices, Union Pacific selling
at 137% in February and United States
Steel preferred at 104% in April. For
purposes of illustration these two stocks
are used because for the last year they have
been fairly representative of the general
market, the strength alternately of a big
bull speculation and of an aggressive bear
campaign converging upon them.

Stocks are not a vanishing quantity.
The question is one of distribution. The
fact to be emphasized is that the floating
or speculative supply of established securi-
ties is constantly diminishing. The trans-
fer books of all the big corporations prove
it. The lists of stockhclders show an in-
cveasing number of investors who take
stocks out of the market in emall individual
amounts asd put them away. The ag-
gregate of stocks thus removed from Wall
Street circulation re: the course of a pros-
perous year is enormous, This is what
men call the power of absanrption. In the
depression of 1803, when thore was a lot
of talk about updigested securities, a dis-
tinguished commentator declared that at a
a price the digestive capacity of 80,000,000
people could not be measured, and he was
right. That digestive capacity in the last
twelve months has undoubtedly been much
underestimated by a great majority of
critice. There are times when the produc-
tion of new securities exceeds the normal
power of absorption. That happened sev-
eral years ago. After a period of overpro-
duction the market becomes gorged and
prices decline under the selling of those
who have not the patience or the resources
to wait for the demand to catch up. There
{s evidence in the market that the demand
for good securities has been overhauling
the production very rapidly in the last year.
That is why stocks have been “scaroce”
{n the market on a level of prices neither
high nor low, but midway between two ex-
tremes.

Another fact commonly alighted by
speculative followers of the market is that
values as distinot from prices have been
rising steadily. They advanced even during
the Wall Street depreesion in prices in the
year1903. Theyareadvancingstill. Values
in the long run determine prices.

In the days of Woerishoffer Lackawanna
was a highly speculative stock, selling below
$75 a share. Last week the Lackawanna
directors declared the second quarterly
dividend at the rate of 2!4 per cent., putting
the stock on a 10 per cent. basis, and there
was not a single transaction in it that day.
It was quoted at 370 bid and 380 asked.
Investment absorption took Lackawanna
out of the market. A few years ago an
advance of 6 cents a bushel in the specula-
tive wheat option, as ocourred last week,
would have been pretext enough for a bear-
{sh demonstration against such highly
speoulative features of the granger group
of stocks as Burlington, Rock Island and
Northern Pacific. Burlington and Rock
Island (the old Rock Island stock) are no
longer traded in. Both are represented to-
day by collateral trust bonds. For Northern
Paciflo, selling between 185 and 190, there is
a very limited market and n¢ one dares to
sell it short. This stock is now selling
60 points higher than the price at which
the buying for control ended in the famous
1001 corner. ‘The shorts made it sell at $1,000
a share. Only four years ago, therefore,
practically the whole Northern Pacifio capi-
tal stook was bought in the open market in
fleroe competition up to a price 50 points
jower than that at whioh it is being quoted
to-day on its merits. Examples need not
be confined to the railroad list. American
Sugar Refining stock, now considered one
of the safest investment issues in the whole
industrial list, used to pay 12 per cent.,sell
at $60 a share and lend at a premjum of
34 per cent. a week to the shorts. A few
days ago an operator reminiscently related
how he had realized as much as 86 per oent.
a year in dividends and premiums on Sugar,
buying It around 60, receiving 12 per dent.
dividends on its par value and lending it
out to the shorts at a premium. Where
formerly a cut of % a cent a pound in the
price of refined sugar could occasion a
break of § points in the price of sugar
stook trade fluctuations at this day are
disregarded because the seourity is held
so largely for investment. Investment
holders of granger rallroad stocks do not
rush in to sell on reports of crop damage
or on a rise in speculative grain prioces.
They are ocontent to-let the lean and the
fat years average. Instances might be
enumérated indefinitely. There {is less
Steel preferred being carried to-day for
speculation, that is, for the purpose only
of being resold at higher prices, than at
any previous time sinoce the formation of
the United States Steel Corporation, and in
the natural order of things the floeting or
speculative supply will steadily diminish
until Steel preferred will be no longer a
speoulative stock, The speculation then
will be all in the common stock.

The body of intelligent investors is grow-
ing all the time, and the intelligent investor
is constantly buying into the future. For
purposes of Wall Street calculation the

alue of a stock is determined by what it ! Sates. est. sty

yields, but the investor looks fartherahead. l

Wall Street may say that a stock paying |

4 per oent. should not sell much above par, l

| but if the investor is satisfied that 12 or 14 | 18 AmTurcadds 90 %0 60
r

(

They could depress prices |

per ocent. is being eamned on that stook it
has for him a value over and above anything
that Wall Street may care about.

The bull element was in perfect and un-
contested control of the stock market all of
last week. The improvement in prices
begun the week before continued. All un-
favorable influences were disregarded.
In the preceding week Europe was per-
turbed over political complications involv=
ing Germany ‘and Franoe, and the foreign
markets were so preoccupied with this
affair that very little attention was paid to
the speculative inducements offered in
American securities. This particular for-
eign cloud disappeared from view, only to
be followed by another. The distressing
events in Russia similarly operated last
week against the development of any fresh
foreign interest in our market, Paris ex-
hibited symptoms of uneasiness. French
investors are supporting a tremendous
amount of Russian securities, and each
fresh turn for the worse in the political
fortunes of Russia causes the eyes of the
whole financial world to be focused upon
Paris, Russian bonds declined rather
sharply in Paris last week, but French
holders of Russian securities ocontinued
apparently to regard the situation with
unswerving fortitude,

There has been some discussion already
as to how a large war indemnity is going
to be financed for Russia without disturb-
ing the equilibrium of the world's financial
markets. This is, of course, a question
of the future, but it is believed that the
Paris bankers are already shaping a course
with
Hitherto large European necessities for
money have invariably caused heavy sell-
ing of American seourities, with no fine
discrimination. Bankers who have re-
cently been abroad and in touch with foreign
sentiment respecting American investmentg
predict that in the future the better grade
of American securities will not be sacrificed
to necessities as they have been in the past.
The position of American securities abroad
has been strengthened greatly in the last
few years, and it is possible that this mar-
ket will not again hgve to bear more than
its share of a selling movement in Europe.
Meanwhile, however, it has been found
advisable to defer oertain plans for pla-
cing large amounts of American sepurities
in Paris. The conditions are not propitious
at the present time for developing a broader
market in France for our investments.

The spirit of speculation in this country
is never at rest. Proof of this is that when
the public is not speculating in stqoks it
is trading in cotton or grain. There is an
active bull speculation now going on in
both grain and cotton. The outside pub-
lic's interest is most pronounced in the
cotton campaign. The manipulative ex-
pedients employed on the long &ide of cot-
ton cause the motives of those who are lead-
ing the movement to fall under suspicion.
One of the principals in the present cam-
paign has circulated his views and theories
all over this country and Europe. There
are 100,000 co'ton speculators in this country,
he says, and if each one should buy 100
bales of cotton there wouldn't be any left.
The vision of 100,000 speculators each hold-
ing 100 bales of cotton, thereby having a
corner in the cotton market, is remarkably
droll. What would they do with it? The
mania for cotton speculation is evidently
a recurring manifestation., This is the
second public craze inthat market within
two years. The same operator who con-
jures up the spectacle of speculators hold-
ing the entire cotton arop in 100 bale amounts
began to bull the speculative cotton options
around 7 cents. He turned bearish at
8 cents, announcing that he had sold out
and expected a bad break. On the ad-
vanoe to 9 cents he covered up his short line
and went long again. He had evidently
underestimated the strength of the outside
speculation. «

The advanoce that has taken place in the
stock market in the last two weeks has been
unaccompanied by any distribution of
stooks to commission housea worth ne-
ferring to. It was not expected, in faoty
that any distribution oould be aoccom-
plished in so short a time. The distrust
and suspicion with which the outside pub-
lio and many brokers have recently re-
garded the market were caloulated to delay
a general response to improvement in
prices. The faot that commission houses
are without stocks is referred to by the
more experienced men of Wall Street as
one strong incentive for a bull campaign.

Those who are committed to predictions
of asustained improvement and much higher
prices in the next sixty days believe con-
fidently that conditions in Wall Street and
outside of it warrant an active speculation
for the advanoe go long as money continues
to be acocessible on the present terms.
Bankers who are now saying that the sail-
ing for sixty days ahead looks clear to them
add that money market conditions after
August are likely to be less favorable
to bullish activity in the stock market,
but the end of August is two months away,
and a great deal may be done in two
months.

The market has been acting in the last
two weeks precisely as it acted a year ago.
During the first two or three months of the
advanoe last year the interest was con-
fined almost wholly to Wall Street, apd the
absolute indifference of the publio pre-
vented many experienced operators from
believing in the market or taking part in
the professional speculation. The singular
thing about the market then was that it
continued to advance week after week
without any reaction in .prices to speak
of, and there were men who said that the
public could never be induced by these
tactics to enter the market, Commission
houses demanded reactiqns from time to
time on which they might feel justified
in putting their people into the market,
but reactions were not permitted. In
September the public began to come in.
In November the public's participation
had become an important factor, and by
the middle of December the lines of ocom-
mission houses had increased enormouciy.
Then came the break.

Wall Street has ceased to take a pertinent
interest in the Equitable affair. It has been
removed from the stock market, men say,
and taken into the region of morals and
higher criticism. The point of view of
the financial community may be misunder-
stood by the layman. What Wall Street
most feared, after the affair had begun
to attraot national attention, was that de-
termined efforts would be made to white-
wash everybody concerned. To Wall
Street's way of thinking the fullest pessible
disclosures were preferable to any internal
settlement, and much more conducive to
general confidence ultimately. It has been
undisturbed by all further disclosures
since it became sure that they would be
honestly made, believing that the more
sentiment that could be aroused the better,
as increesing the probability of permgnent
reform.
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TRUST COMPANIES.

A g

LEE, HIGGINSON & CO.

44 State Street,
BOSTON.

Investment Securities
Foreign Exchange
Letters of Credit

Commission orders executed in
the Boston [Market.

Wm; A.Read & Co.
Bankers

Members of the N. Y. and Boston Stock Exchanges
25 Nassau Street, New York

43 State Street 205 La Salle Streat
BOSTON CHICAGO

Maryland Telephone Building
‘BALTIMORE

Investment Securities

Deposits received and Interest allowed on
Balances, subject to Draft at sight.

Commission Orders executed in all the
principal Markets.

KImIentt & Pott

Members
New fork Stock Excaange.

Investment Securities.

| NASSAU ST. Cor., Wall, NEW YORK

Chas. D.Barney& Co.

BEANKERS AND BROKERS

Members of New York and Philadelphla
Stock Exchanges

25 Broad Street
NEW YORK

122 South Fourth Street
PHILADELPHIA

NATIONAL BANKS.

MERCHANTS'
NATIONAL
BANK

OF THE CITY OF NEW YORK,

43 Wall Streeot.
CAPITAL, $2,000,000. SURPLUS, $1,400,000
FOUNDED 1803.

OFFICERS:

Rebert M, Gallaway....

Elbert A. Brinckerhoff

Samuel 8, Campbell

Albery 8. Cox.........v.0 vevels
DIRECTORS:

John A. Stewart............Chairman ef Beard

U. 8. Trust Ce.

Elbert A. Brimckerhoff.................Capltalist

Chas. Stewart Smith

Gustay H, Schwab

Denald Mackay

Rebert M. Gallaway..........cooiiven President

Charles D, Dickey Brown Bres. & Ce

Geerge Sherman........ V.-P. Central Trast Ce,

Edward Helbreek Pres Gerham Mfg. Ce.

Orris K, Eldredge Kldredge, Lewis & Co

Jeseph W. Harriman. .. Harriman & Company

President
Vice-Presideat

ORIGINAL CHARTETRT 1829,

THE
CALLATIN

NATIONAL BANK
OF THE CITY OF NEW YORK

$1,000,000
2,200,000

CAPITAL, » e e -
SURPLUS AND PROFITS, (Earned),

OFFICERS
SAMUEL WOOLVERTON, President.
ALEXANDER H, STEVENS, Vice-President.
GEORGE E. LEWIS, Cashier.
HOWELL T. MANSON, Assistant Cashler.

DIRECTORS

Adrian Iselin, Jr. W. Emlien Roosevelt.
Thomas Denny, Chas. A. Peabody.
Frederic W. Stevens. Samuel Woelverton.
Alexander H. Stevens. Charles H. Tweed.

TRUST COMPANIES,

—————— —~ AAAAAA S

BowlingGreeiTrustCo.

26' BROADWAY, NEW YORK.
Capital,$2,500,000. Surplus,$2,500,000

OFFICERS:
EDWIN GOULD ..:...c....Prenident
WILLIAM H. TAYLOR, 1st V.-Pres't
CHAS. P. ARMSTRONG, 2d V.-Pres't
JOHN A. HILTON, 3d V.-Pres. & Treas.

WILLIAM M, LAWS........8eeretary
DIRECTOUS:

Charles P. Armstrong, llJron T. Herrlek,
rank Rrainard, Edward T, Jeffery,
{arry Bronner, Edward R, Ladew,

Rolert C. Clowry, Willlam M. Laws,

Edmund C. Conve-ee, William Willis Merrill,

Wm, Nelson Cromyvell, Winslow & Plerce,

Grenville M. Doage, Dick 8. Ramsay,

A, tsowpel, Frederiek B, Schenek,

Fdewin Gonld, Willlam A, Taylor,

Frank Jev Gonld, Foaard R, Thomus,

Gerorge J. Could, Join P, Truesdell,

Jubin A DL o, L. ¥. C, Young.

BRANCH,

The Trust Company of Amerira

138 BROADWAY
36 WALL STREETYT

JOHN D.CRIMMINS,

CAPITAL AND SURPLUS, 811,600,000
OAKLEIQH THORNE, PRESIDENT

HONORARY VICE-PRESIDENT

CHARLES T. BARNEY FRANK R
JAMES CAMPBELL
W. H, CHESEBROUGH
JOHN D. CRIMMINS
JAMES M. DONALD'
ASHBEL P. FITCH

H. B. HOLLINS
JAMES 8. KUHN

DIBECTORS

EMERSON MCMILLIN

HOSMER B. PARSONS
MARSDEN J. PERRY

FRANR H.
JoJ. RIKER
EDWARD C. SCHAEFER P. A, B. WIDENER
GEORGE R, SHELDON

HENRY F. SHOEMAKER
SAMUEL BPENCER
OAKLEIGH THORNE
R. B. VAN CORTLANDT
W. K. VANDERBILT, Jn.
WARNER VAN NORDEN

LAWRENCE

PLATT

8. F. YOAKUM

PXECUTES TRUSTS OF EVERY DESCRIPTION

~ Morton Trust Company

38 NASSAU STREET.

Capital - - -

Surplus and Undivided Profits g

. $2,000,000
$6,000,000

Acts as Trustee, Guardian, Executor,

Administrator, Assignee, Receiver,

Registrar and Transfer Agent. Takes charge of Real and Personal Property.

Deposits received subject to cheque, or on certificate.

Interest allowed on daily balances,

Travellers’ Letters of Credit issued. Foreign Exchange.

OFFICERS:
LEVI P. MORTON, President,

THOMAS F. RYAN, Vice-President,
CHARLES H. ALLEN, Vice-President,

JAMES K. CORBIERE, Vice-President,
H. M. FRANCIS, Secretary.

-d

CHARLES A. CONANT, Treasurer.

Counsel ELIHU ROOT.

DI
Henry M. Flagler
. G. Haven,
ames N. Jarvie,
Walter S, Johnston,
A. D, Jullllard,
Joseph Larocque

John .Jacob Astor.
Charles H. Allen,
George F. Baker,
Edward J. Berwind,
Frederio Cromwell,
‘James B. Duke,

RECTORS:

D. 0. Hl{r.

Levi P, Morton,
Richard A. McOurdy.
W. G. Oakman,
Samuel Rea,

Elthu Root,

. Sohift,
John Sloane,
Valentine P. Snyder,
Harry Payne Whitney

EXECUTIVE COMMITTEE:
MORTON, l’.ls\'anﬁ) J. BERWIND, PLIHO ROOT

LEVI P.
THOMAS F. RYAN,
CHARLES H, ALLEN,

. G. HAVFN,
JAMFS N, JARVIE.

JACOB H. SCHIFP,
HARRY PAYNE WHITNEYL.

L]

Capital, $2,000,000

Guaranty [ rust Company

OF NEW YORK
MuTUAL LIFE BUILDING

| Surplus, $5,000,000

Travelers going to Europe should not fail to secure our

Letters of Credit

and International Cheques
Available in all parts of the world.

COLONIAL TRUST COMPANY

solicits the accounts of corporations, firms and individuals, and invites
correspondence or personal interviews.
Interest allowed on daily balances which are subject to check at sizht,
Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York.

Capital, Surplus & Undivided Profits, $2,500,000
John E. Borne, President.

Richard Delafield
Cord Me
James pin,

Ta } Vice-Presidents.
Phillp 8. lq:mk.

Arpad 8. Grossmann, Treasaror.
Edmund L, Judson, Secretary.
Jeseph N. Babcock. Prust OMcer,

e el

MANHATTAN Trust Co.
WALL ST.,cor. NASSAU, NEW YORK

Capital, Surplus & Undivided Profits,
$3,000,000

: OFFICLRS !
JOHN 1. WATERBURY, Presidont.
JOHN KEAN, Yice-
AMOS TUCK FRENCH, | Presidents,
W. N. Duage, 3d Vice-Pres. and Treas.

The Manhattan Trust Company reoceives
deposits bearing interest and subjeot to
oheque, payable through the New York
Clearing House, *

DIRECTORS :

Franeis R. Appleton John Kean ’
Robert Bacon Daniel S. Lamont
George F. Baker
August Belmont
H. W. Cannon
R. J. Cross
Rudulph Ellis
Amos T. French
James J. Hill

Oliver H. Payne
E. D. Randolph
Grant B. Schley
James O. Sheldon
John 1. Waterbury
R. T. Wilson

Clarence ‘H. Mackay |

ERBO
o¥ Ck
V' TrRusTCO $®

08 BROADWAY.

BTrH AVE. & '‘S4TH STREET.

100 WEST 128'(H STREET,
THIRD AVE, & 148TH 8T,

Safe Deposit Vaults at All Offic:s,

CHARLES T, BARNEY, Prestdea:.
FRED'K L. ELDRIDGE, ist V.-P.
JOSEPH T, BR?WN. 2d V.-P.
JULIAN M. GERARD, 3d V.-P.
FRED'K GORE KING. Sec'y & T
3 R NG, Sec'y & Treas
J. McLEAN WALTON, Asl!.’Seo'y.
HARRIS A, DUNN, Asst, Treasursr
wi le'aull;lq l‘ll‘A’%XlJ- tlnl.-r. R
\ NDALL, 7Trusts OMoer.
H, lh DE LANOIE Asst. Trust Ofoer,
Harlem Branoh: Brenx Branch!
W. F. LEWIS, Mgr. JOHN BAMBEY, Mgr.

o e

| Lincotn Trust Conspany
Madison Sqaare '

Capital, Surplus & Deposits,
$20,000,000.

—

TRUST ESTATES
A Cumulative Trust Es-
tate can be established
with one hundred dollars.

Explanatory Booklet on Reques

FIDELITY TRUST COMPANY

NEWARK, N. J.
Capital, Surplus and Undivided Profits
Over $9,000,000.00.

Transacts a general banking business.

Aots as Guardian, Administrator, Re-
celver; registers and transfers corporate
stooks and bonds.

Guarantees titles to real estate through-
out the State of New Jersey.

Its Safe Deposit Vaults are the hest
equipped in the State. Absolutely fire and
burglar proof.

Accounts of Manufacturers, Merchants,
Corporations, Estates and Individuals so-
licited.

INTEREST ALLOWED ON DEPOSITS.

OFFICERS:
UZAL I, McCARTER President
JOHN F. DRYDEN . ......... Vice-President

FREDERICK W, EGNER,
Secretary and Treasurer.

JAMES H. SHACKLETON,

Assiscast Secretary and Assistant Treasurer.
JEROME P<>'OR..... ... ... .Trust Odcer
THEODORE HA T 30N, Asslst. Trust Oficer

DIRECTORS.
JouN F. DRYDEN, HENRY S. REDMOND
JAMES W. ALKXANDER, CHALRLRES A. FBICK,
HERNARD STRAUs &

JamEes H. HYDR,
LESLIE 1). WARD, JOuN C, EI8ELE,
EpOAR B, WaRD, ANTHONY R, KUSRR,
WILLIAM SCURERTR, WiLLIAM H, MCINTYRE,
SCUHUYLRR B, JacraoN, . R, WINTHROPR,
UzAL H. MCCARTRR Romert M. Mocanies
JRROMF TAYLOR, OTTO H, Kaus
WILLIAM N. CoLER, Jr, Marx T, Cox,
WILLIAM H. STAARE,  HENRY M. DOREMUS
FORREST F. DRYDREN, JaCOB E, \WARD
THOMAS N, MCCARTRR.

sty ] '.43'.5 N

Metropolitan
Trust

Company
of the City of New York i
49 Wall St. :

Gapita, Surplus & Profits, $8,000,000 |3

BRAYTON IVES, President.
ANTON A. RAVEN, Vice-Pres.
BEVERLY CHEW, B8econd V.-Pres,
CHARLES BAKER, Jr. Secretary.
BERTRAM CRUGER, Treasurer.
JAMES F, MONAMARA, Asa't Sed'y.
JACOB C. KLINCK, Ass't Treas.

DIRECTORS:
I, Bull, g. n. .\In“nn.
m Carpender, Richurd ) nu.imer.
s, Ja v e,

F
Charles M, Pract,
taven,

 Edward Simmoaus,
ohu W, S{mpron,
r-nr+- '? msmiihers,
ohu T, Terry,

. R. omnx.

co. Heury Warren

WANTED FOR U. S, ARMY — Ahle hodl
marricd men between ages of 21 and 5

of United States, of good cuaracter anud 1
hablts, who can speak, read and writ
For Information apply to RECRUUTI
FICER, 25 Third Ave., 2360 Tuird Ave Iy
Ave,, 2300 Elghth Ave, N. Y., or Sud Fuitor

Brooklyn,




